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vCJD Main Trust

Statement of Trustees' Responsibilities
For the year ended 5 April 2016

It is a requirement for the Trustess to prepare a receipts and payments account and balance sheet
statement for each financial year which give a true and sufficient view of the state of affairs of the
Trust and of the result for the year then ended. In preparing those financial statements, the
Trustees are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have bgen followed, subject to any
material departures disclosed and explained in the financial statements;

- prepare the financial statements on the going concern basis.

The Trustees are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Trust and enable them fo ensure that the financial
statements comply with relevant legistation. They are also responsible for safeguarding the assels
of the Trust and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.

Sir Robert OQwen
CHAIRMAN
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vCJD Main Trust

Trustees' Annual Report to the Accotnts
For the year ended 5 April 2016

TRUSTEES'REPORT
The Trustees present their annual report and financial statements for the vCJD Main Trust for the year ended

5 April 2016. The accounts comply with the minimum accounting and audit requirements as sef out by the
internal auditors for the Department of Health.

TRUST OBJECTIVES

The Secretary of State for Health on behalf of Her Majesty’s Governiment has established a schenie

to compensate those who suffered or are suffering from the disease known as variant Creutzfeldt-Jakob
disease ("vCJD"). A fund of up to £67.5 million has been made available to the Trustees In accordance
with a Trust Deed dated 15 March 2002 as amended (The Main Trust Deed). The Trust was preceded
by Interim Trusts that came into existence on 10 April 2001 and 11 Dacember 2001.

The scheme does not preclude victims, their dependants and execufors and administrators, from taking
legal proceedings against the Crown and/or related bodies if s0 advised; but in the event of such proceedings
being brought, the sums paid under the schome will be taken info account in the computation of damages

awarded in any such proceedings.

FINANCIAL REVIEW

Main Fund

The Secretary of State is committed to providing a Main Fund of £62,500,000 which is expected [0 be

sufficient to enable the Trustess fully to compensate up to 250 victims and their families in accordance with

the terms of the Interim Trusis and the Main Trust Deed. An initial sum of £12,000,000 was placed in the Main
Fund on 21 March 2002 to which was added £8,000,000 on 25 March 2003, £13,000,000 on 26 November 2003
and £14,350,000 on 14 July 2004. To date payments lotalling £23,570,128.50 have been made from the Main
Fund (of this amount £166,094.63 was paid during the year ended 5 April 2016). This is in addition to
payments of £2,773,333.33 and £10,325,000 which have already been made from the First and Second {nterim

Trusts respectively.

Discretionary Fund
The Discretionary Fund from which certain specified heads of claim are fo be paid at the discretion of the

Trustees was capped by the Secretary of State in the sum of £5,000,000. The Discretionary Fund is

designed to compensate those individuals who have incurred (1) particular financial or emotional hardship
caused by a psychiatric condition, (2) care, travel and accommodation expenses, (3) particular hardship arising
out of care and (4) particutar hardship if unable to obtain life insurance or mortgage protection insurance. An
initial sum of £3,000,000 was placed in the Discretionary Fund on 21 March 2002 to which £2,000,000 was
added on 25 March 2003. To date payments totalling £4,674,259.47 have been made from the Discretionary
Fund (ne payments were made during the year ended 5 April 20186).

The Trustees mads representations to the Secretary of Slate at a meeting with him on 25 October 2004 for
additional sums to be paid into the Discretionary Fund, mainly to meet potential claims for particular hardship.
As a result of those representations the Secretary of State agreed fo £3, 000,000 being transferred from the
Main Fund into the Discretionary Fund.

REVIEW OF ACTIVITIES
There is at present no reliable test that will determine whether a person is suffering from either CJD or

vCJD during their lifetime. Therefore, only a provisional diagnosis can be made in order to avoid holding up
payments, which is provided by the CJD surveiflance unit who are responsible for concluding, on the basis of
the available evidence and symptoms whether, on the balance of probabilities, the relevant individual is
considered likely to be suffering from vCJD. The diagnosis can be definitely confirmed on post mortem
examinalion but again the final decision will rest with the CJD surveillance unit,
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Applications on behalf of the Victims and their farnilies are made by way of a detailed questionnaire to the
secretarial, who then gather all relevant further information and compile a report for consideration by the
Trustees at regular intervals.

LEGAL AND ADMINISTRATIVE DETAILS
SETTLOR

The Settlor is the Secretary of State for Health on behalf of Her Majesty's Governmert,

TERMS OF THE SETTLEMENT

The vCJD Main Trust was created by a Deed dated 15 March 2002 and has since incorporated First, Second
and Third Deeds of Variation and Amendements and Fifth Schedule. The Fifth Schedule was agreed by the
Department of Health in early 2010. it provides for a simplified procedure for making payments to Victims and
their families and applies to Viclims diagnosed on or after 31 March 2010,

There will be maximum of 7 Trusteos chosen by the Secretary of State including the Chairman and the
Trustees have power lo act by a majorily, and no decision (other than in respect of the appointment of new
Trustees at a time when there are less than 5 Trustees) can be taken unless there are at least 5 Trustees
(except in exceptional circumstances). The Trustees whao served during the pericd are;

Sir Robert Owen {The Chairman)
Elaine Motion

Dr David Stevens

Roger Tomkins

Angela Wesloby

David Joad
Richard Vallance
Registered Office and Secretariat: Fiefdfisher
2 Swan Lane
London EC4R 3TT
Solicitors: Fieldfisher
2 Swan Lans
London EC4R 3TT
Administrators: Charles Russell Spsechlys LLP
5 Fleet Place
London EC4M 4RD
Bankers: Clydesdale Bank Plc
4th Floor Verulam Point
Station Way
St Albans ALT bHE
Auditors: Saffery Champness

Lion Hotise
Red Lion Street
London WC1R 4GB
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ACCOUNTING REQUIREMENTS

Financial statements are prepared periodically to include a balance sheet and a receipts and payments

accounts. The accounts are prepared on a cash basis and are supported by schedules and subsidiary accounts
expiaining in greater detall the major items appearing in the balance sheet and income/sexpenditure account,
showing separately the figures for any special funds. Having regard to the taxation liabilities of the trust and of the
heneficiaries, the accounting period will correspond with the fiscal year. As the Trust was crealed on 15 March 2002
the first accounting period covered 13 months from 15 March 2002 to 5 April 2003. The attached accounis cover
the twelfth accounting perfod from 6 April 2015 {o 5 April 2018, which have been audited independently.

INHERITANCE TAX
No initial Inheritance Tax charge arose as the Govemment is the Settlor (ss 58-69 IHTA 1984).

No Inheritance Tax will be payable on distributions made within three months of the setting up of the Trust.
Thereafter, Inheritance Tax is payable on all distributions of capital (the distribution/ exit charge)} and on the
value of the property in the Trust the day before each 10 year anniversary of the creation of the Trust (the
periodic charge). The first ten year charge foll on 14 March 2012. The following Inheritance Tax has beern
paid in respect of distributions made so far:

1st Interim Trust 2nd Interim Trust Main Trust
IHT exit charge paid 727.02 Nil 423,337.29

The first ten-year anniversary charge became due on 15 March 2012. The tax due including interest of £9,615.65
fotafled £1,288,195.37.

INCOME TAX
Tax Return in respect of the Main Trust, for the year ended 5§ April 2015 was submilted to the Inland Revenue

on 29 January 2016. The Trusts were liable to income tax at the rate of 50% applicable fo Discrelionary Trusts.
The income received by the Trustees arises on Clydesdale Bank and HSBC accounts. In addition, the trustees
have invested £12,000,000 during the year ended 5 April 2013 with Cazenove Capital Management,

The following Income Tax has been paid to 5 April 2016:-

1st interim Trust 2nd interim Trust Main Trust
Income Tax 2001/02 Nif 6,742.87 3,759.11
income Tax 2002/03 Nii Nif 73,078.75
Income Tax 2003/04 i Nif 69,625.12
Income Tax 2004/05 Nit Nif 304,473.49
Income Tax 2005/06 Nil Nil 392,042.96
Income Tax 2006/07 Nil Nif 242,873.85
income Tax 2007/08 il M 436,296.16
Income Tax 2008/09 Nil Ni 470,658.40
income Tax 2009/10 Nl Nil 66,848.80
income Tax 20710/11 Nil Nil 66,080.52
income Tax 2011/12 Nif Nil 63,444.50
income Tax 2012/13 Nil it 59,406.50
Income Tax 2013/14 Nil Nil 58,935.05
income Tax 2014/15 Nit il 92,594.82
Payment on account of 2015/16 Nit il 46,297.41

AUDIT REQUIREMENTS
The trust deed is reviewed annually to ensure that it is still appropriate to the work of the Trust and fully

reflects the current Trustee details. Recommended variations fo the Trust Deed are made after consultation
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with the counsel and soficitors who acted for the Secretary of State and for the victims' families in the
establishment of the Trust. All relevant documents are in the safe-keeping of the Trustees' Secretarial,
Where Trustees have appointed an agent to maintain the Trust's accounting records (their solficitors in this
case), the Trustess ensure that there are adequate systems of control fo enable them to discharge their

responsibitities.

The accounting and other records are available for inspection by the Comptrofler and Auditor General. The
records of any audit carried out by the National Audit Office ("NAO") are available on request from the NAO
or from the Department of Health on their behalf.

RESERVES POLICY

The policy of the Trustees (which is reviewed at least annually) is to distribute the Trust Fund, together with
any income accrued thereon in accordance with the objectives set out above. No reserves will be formed out

of income.

RISK ASSESSMENT & INVESTMENT POLICY AND PERFORMANCE

The Trustees have assessed the major risks to which the Trust is exposed, in particular those refated to the
operations and finances of the Trust, and are safisfied that systems are in place to mitigate their exposure
to risk. Following recommendations made by Asset Risk Consultants ftd (ARC) the Trustees have invested
£12,000,000 with Cazenove Capital Management in 2013 to increase the yield on their investments. The
Trustees perceive that the major risk is their exposure fo the effact of stock market conditions and other
problems assaciated with managing their investments and other assets (principally cash). They have sought to
contain the risk so far as possible by employing Cazenove Capital Management to manage their investments
on a Discretionary basis. The investment manager has developed a specialist mandate with high fixed income
investments and cash exposure, which originally excluded the equity investments, which, as an asset class,
were deamed too high risk for the frustees.

In 2014, the trustees considerod the liquidity in the portfolio and, given the low interest rates, have decided fo
place £4,000,000 on a fixed 12 month deposil at a rate of 1.7% gross per annum. The deposit matured in March
2015 and the funds were held by Metro, prior to reinvestment on 22 May 2016 on a fixed 18 month deposit at a rate

of 1.6% gross per aninum.
The financial statements are prepared under the historical cost convention.

Transactions can only be actioned by the Trustees and eight other persons to whom power has been delegated.
Delegated signatories are Palrick Russell, Duncan Lamont, John Sykes, Andrew Cameron, Suzanne Marriott

Piers Master, Catriona Syed and Bart Peerless, alf partners at Charles Russell Solicitors, the Trust's administrators.
Transactions must be authorised by at least two persons. The rates of interest have reduced significantly over

the last fow months and the rate applicable to the Clydesdale Bank accounis during the period covered by the
attached Trust Accounts was (and currently is) 0.6% gross per annum.

FINAL DISTRIBUTION DATE
This is 15 March 2082 in accordance with the terms of the Trust Deed and trust law, or earlier if the Trustees

in their absolute discration think fit. Any funds feft in the Trust after meeting the claims of 250 cases will
revert back to the settlor uniess otherwise directed by the settlor.
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vCJD Main Trust

Balance Sheet

As at 5 April 2016
Main Discretionary
£ £

Receipts and Payments Account 13,918,086.63 4,716,009.76
Represented by:
Investments at cost 5,937,722.61

(Market value at 05.04.15 £}
Fieldfisher client account 364.10
Cazenove

Capital Account 1,022,499.69

Capital Account 987,627.04

Income Account 289,836.45
Cash at Metro Bank Plc

Fixed 12 Month Deposit Account 4,068,000.00
Cash at Clydesdale Bank Plc

Current Account 213,696.78 172,608.46

Fixed Rate Treasury Account 1,399,349.96 4,543,401.30

13,919,096.63 4,716,009.76
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vCJD Main Trust

Receipts and Payments Account
For the year ended 5 April 2016

Main Fund Discretionary Fund
£ £ £ £
Balance brought forward 14,180,498.96 4,692,429.19
Receipts
Cazenove gross deposit interast 3,095.36
Clydesdale Bank gross deposit interest 9,019.59 23,680.57
Interest on UK Unit Trusts/OEICS 50,612.70
Interest on UK Securities 16,070.91
UK Dividends and Dividends from UK Funds 22,643.83
Overseas Dividends and Dividends from Overseas Funds 7,644.18
Interest on Eurobonds 19,703.59
Overseas Funds Interest 11,747.08
HMRC - Income Tax repayment supplement
14,321,336.20 4,716,009,76
Less:
Paymenis
Distributions - see schedule altached 166,094.63 0.00
Elaine Motion
Fees 876.00
Expenses 413.65 1,289.65
David Stevens
Feeos 600.00
Expenses 200.82 800.82
David Joad
Fees 600.00
Expenses 7.60 807.60
Roger Tomkins
Fees 800.00
Expenses 136,30 936.30
Angela Westoby
Fees 200.00
Expenses 168.90 368,90
Richard Vallance
Fees 960.00
Expenses 30.90 890.90
Sir Robert Owen
fFees 600.00
Expenses 109.00 706.60
income Tax
Tax credit on interest 6719.08
Tax credit on dividends 10,122,585
Balance paid for 2014/15 63,127.30
On account of 2014/15 46,287.41
120,166.34
Balance carried forward 14,028,372.06 4,716,009.76
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Balance brought forward

vCJD Main Trust

Receipts and Payments Account
For the year ended 5 April 2016

Main Fund Discretionary Fund
£ £ £ £
14,028,372.06 4,716,009.76

Less:
Loss on disposal of investments 25,690.76
Sundry Medical Fees 202500
Charles Russell Speechlys LLP Legal Fees 22,574.70
Cther expenses
Disbursements 61.85
VAT 4,527.31
4,589.16
Fieldfisher Legal Fees 24,242.86
Cther expenses
Disbursements 233.50
VAT 4,895.27
512877
Sundry Legal Fees 3,255.00
Other expenses
Dishursements 300.00
VAT 651.00
8951.00
Administrative Expenses
Cazenove management charges 21,781.18
Data protection registration renewal 35.00
Mefro Banlk - audit letter 30.00
Bank charges 72.00
21,918.18
Balance carried to Balance Sheet 13,919,098.63
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vCJD Main Trust

Trustees fees and expenses
For the year ended 5 April 2016
Main Fund
£ £
Fees Expenses

Elaine Motion
Preparing for and attending trustees meeling on 23/04/15 876.00 413.85
Preparing for and attending trustees meeling on 17/10/14

8§76.00 413,65
David Stevens
Preparing for and attending trustees meeting on 23/04/156 600.00 200.82
Preparing for and attending {rustees meeting on 17/10/14

600.00 200.82
David Joad
Preparing for and attending trustees meeting on 23/04/15 600.06 7.60
Preparing for and attending trustees meeting on 17/10/14

600.00 7.60

Roger Tomkins
Preparing for and attending trustees meeting on 23/04/15 800.00 136.30
Preparing for and attending trustees mesting on 17/1 o114

800.00 136.30

Angefa Westoby
Preparing for and attending trustees meeting on 23/04/15 200.00 168.90
Preparing for and altending trustees meeting on 17/10/14

200.00 168.90

Richard Vallance
Preparing for and attending trustees meeting on 23/04/15 960.00 30.90
Preparing for and attending trustees meeting on 17/10/14

960.00 30.80

Sir Robert Owen
Preparing for and altending truslees meeting on 23/04/15 600.00 108.00
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vCJD Main Trust

Investment income schedule
For the year ended 5 April 2016

Interest on UK Unit Trusts/OEICS

AXA US Short Duration High Yield Fund Shs
Class ZI Net Income units

M&G Securities Optimal Income Fund
Class A Net Acc units

M&G Securities Optimal Income Fund
Class | Net Income units

Schroder Investment Fund
Strategic Credit Fund Acc shares A

Interest on UK Securities

Clydesdale Bank Pic
Var% Euro Mid-term notes 08.06.2015

Tesco Personal Finance Plc
5.2% Sterling Bond due 24/08/2018

UK Dividends and Dividends from UK Funds

CF Ruffer Total Return Fund
Class | Income shares

J O Hambro Uk Opportunities Fund
Class X Accumulation units

Majedie UK Equity Fund

Class X Accumulaiton units

Old Mutual UK Alpha Fund
Class U2 inc shares

Trojan investment Fund
Class O Accumulation shares

Trojan Investment Fund
Class O Income shares

Schroder European Alpha Income Fund
Class C Hedged shares

Date

27.08.16
29.02.16

29.056.15
30.11.15

29.05.15
27.11.15

28.08.15
26.02.16

08.06.15

24.08.15
24.02.16

16.06.15
13.11.15

29.02.16
28.08.14
28.08.15
26.02.16
30.11.15
30.02.16

31.03.16

30.09.15
30.03.16

29.05.15
28.08.15
271115
25.02.16

Page 20

Gross
£

5,980.74
$,263.09

2,465.13
2,171.24

2,780.81
2,502.44

13,413.05
15,036.20

Tax

1,196.16
1,252.62

493.03
434.25

556.16
500.49

2,682.61
3,007.24

Net

4,784.59
5,010.47

1,972.10
1,736.99

2,224 65
2,001.85

10,730.44
12,028.96

50,612.70

10,122.55

40,490.15

1,432.91

7,319.00
7,319.00

16,070,891

1,452.77
2,856.42

5,620.19

1,180.90
1,154.97
803.29

536.15

978.72
422.20

1,328.34
1,920.25

147.73
708.24
708.24
1,172.15



Schroder Invesment Fund
UK Alpha Inc Fund Class C shares

28.08.15
25.02.16

QOverseas Dividends and Dividends from Overseas Funds

BACIT Limited
Shares

SON Asset Finance Income Fund
shares

SQMN Asset Finance Income Fund
Class C shares

Vanguard FTSE 100 UCITS ETF
Shares

Interest on Eurchonds

GE Capital UK Funding
2.25% Notes due 8/09/2015

Royal Bank of Scotland
Var% Eurc Mid-term notes 2019
Volkswagen Financial Services

1.25% Notes Senior 23/05/2018

Westpac Securities NZ L.td
Var% Euro Mid-Term Nts Fit rate Snr 02/10/2017

QOverseas Funds Interest

CG Asset Management
Real Return Fund Class A shares

19.08.156

20.07.15
27.08.15
18.09.156
20.10.15
27.11.16
18.12.15
19.01.16
22.02.16
21.03.16

21.03.16

26.08.15

04.09.15

04.09.15
04.12.16
06.03.16

26.05.16
23.11.15

02.07.15
02.10.15

05.01.16
04.04.16

30.11.15

Page 21

322,96
1,631.31

22,943.83

0.00

0.00

3014.76

3426

3706
398.08
398.08
398.08
308.08
398.08
398.08
398.08

98.83

1030.83

7,644.18

9,000.00

611.83
614.33
607.32

3,125.00
3,125.00

641.36
654.16
679.48
645.11

19,703.69

_11,747.08



